
First Semi-Annual Report for 2012 of the Taiwan Property Insurance Industry 

 

I. Business Overview of the Industry 

1. Trends and Structure of Premium Revenues 

As of end of June 2012, the Taiwan property insurance industry posted an 

overall insurance premium revenue of TWD 62.3 billion, to wit, an increase of 

TWD 3.5 billion, or an increase of 5.9% over the overall income of the same 

period of the previous year. The main contributing factors of the premium 

revenue growth are the increases in automobile insurance and fire insurance 

premium revenues.  

An analysis of the premium revenue composition based on insurance types 

would reveal that the automobile insurance premium revenue comprised TWD 

29.7 billion, or around 47.6% of total premium revenues, and TWD 21.9 billion of 

which, or 35.1% of total premium revenues, came from the voluntary automobile 

insurance premium revenue, that is, a growth of 7.5% over revenues of the same 

period of the previous year. The premium growth was mainly attributed to an 

increase in the number of insurance policies issued. As for compulsory 

automobile insurance liability insurance premium, the revenue amounted to 

TWD 7.8 billion, or 12.6% of total premium revenues, that is, a growth of 0.5% 

over revenues of the same period of the previous year. Growth is a consequent of 

an increase in new vehicle sales (2.5%) for the same period.  

Whereas, the fire insurance premium revenue amounted to TWD 12.4 billion, or 

around 19.9% of total premium revenues, that is, a growth of 11.5% over 

revenues of the same period of the previous year. This is the second year in the 

continuous growth trend of the fire insurance business, a consequent of the 

implementation of the third phase of the premium rate deregulation policy. 

Moreover, a study of the insurance policy issuance statistics showed an increase 

in number of policies over the same period of the previous year. Apparently, fire 

insurance business of the industry is following a rising growth trend.   

As for bodily injury liability insurance premiums, revenue amounted to around 

TWD 6.5 billion. Bodily injury liability insurance had maintained positive 

growth since its launching, except for 2009 when impacts of the financial crisis 

pushed growth down to 0.5%. As of end of June 2010, after the consolidation of 

the bodily injury insurance business under its life insurance division, ACE 

insurance further expanded the scale of the bodily injury liability insurance 

business in its property insurance division. As of end of June 2012, the revenue 

from bodily injury liability insurance premium posted a growth of 6% over that 



of the same period of the previous year, or a revenue increase of around TWD 

370 million, taking up 10.4% of the total premium revenues, thereby comprising 

the third largest source of revenue in the property insurance sector.   

On the other hand, the marine insurance premium revenue amounted to TWD 

4.6 billion, or 7.3% of total premium revenues, of which, the marine cargo 

insurance premium comprised TWD 2.9 billion, that is, a decrease of 4.2% from 

revenues of the same period of the previous year. The key factor to this decrease 

is the drop in export and import volumes of Taiwan for the first half of 2012. A 

general decrease of around 2.8% was noted in the overall marine insurance 

business, that is, the combined total of marine cargo insurance, marine hull 

insurance, and fishing vessel insurance.  

As of end of June 2012, the liability insurance premium revenue posted a growth 

of 10.7% over that of the same period of the previous year, that is, 6.9% of total 

premium revenues, the highest ratio achieved in the past five years. It is 

apparent that business in the liability insurance sector is continuing to develop. 

The engineering insurance premium revenue posted a growth 14.3% over the 

same period of the previous year; whereas bond insurance posted a decrease of 

10%. The health insurance introduced in the 4th quarter of 2008 posted the 

premium revenue of TWD 550 million for the first half of 2012; whereas the 

aviation insurance, affected by the reduction of business undertaking of several 

companies, suffered a significant drop of 52.8% in premium revenues as 

compared with the revenues of the same period of the previous year. 

In light of the close correlation between the characteristics of property insurance 

business and the reinsurance business, the growing retained insurance premium 

deserves a more careful regard. The term retained insurance premium refers to the 

final premium revenue retained by the insurance company for a particular 

insurance policy after reinsurance and assumption allocations had been made. 

As of end of June 2012, the total premium revenues from all of the property 

insurance policies posted a growth of 5.9% over the same period of the previous 

year. From the perspective of retained insurance premiums of the entire 

property insurance industry, the retained insurance premiums as of end of June 

2012 stood at TWD 42.7 billion, or a growth rate of around 6.8%, and the retained 

insurance premium ratio of 65% is slightly higher (0.3%) than the 64.7% posted 

for the same period of the previous year.  

In the three years of implementation of the third phase of the premium rate 

deregulation policy, the average rate of fire insurance premiums manifested a 

gradual decline starting from 2009 after implementation. However, after the 



implementation of the natural disaster insurance reference rate on July 1, 2011, a 

gradual rise was noted in the average premium rate during the first half of 2012. 

The premium rate gradually recovered to the rate standard of 2010. The 

foregoing statistics showed that since the implementation of the third phase of 

the premium rate deregulation policy to date, the fire insurance premium rate 

has gradually recovered to the normal rate standard through functions of market 

mechanisms and implementation of related laws and policies.   

 

2. Trends and Structure of Insurance Compensation Payments 

As of end of June 2012, total insurance compensation payments of the Taiwan 

property insurance industry amounted to TWD 29.5 billion, to wit, an increase of 

TWD 2.7 billion, or an increase of 10% over the overall income of the same 

period of the previous year. The main contributing factor to the increase in the 

insurance compensation payments was the automobile insurance compensation, 

mainly due to the increase in the number of automobile insurance policies issued 

in the first half of 2012 and an increase in the ratio of loss for the same period. 

A detailed analysis of the respective insurance compensation payment 

distribution would show that the fire insurance compensation payment 

amounted to TWD 3.2 billion, or TWD 500 million less than the compensations 

paid in the same period of the previous year, mainly due to the absence of large 

compensation cases in the first half of 2012. However, total of voluntary 

automobile insurance compensation payment amounted to TWD 12.5 billion, 

that is, a growth of TWD 1.5 billion, or 14.1%, over revenues of the same period 

of the previous year, an offshoot of growth in insurance sales. As for compulsory 

automobile insurance compensations, since losses in this sector had worsened; 

total compensation payment rose by 6.2%.   

Moreover, an increase of 21.7% over the same period of the previous year was 

noted with the marine insurance compensation payment as a result of the huge 

compensation cases occurring in the period. As for other property insurance 

businesses, liability insurance and bond insurance compensation payment also 

suffered severe compensation losses; that is, TWD 400 million and TWD 300 

million, respectively. Growth in insurance sales also resulted in increases in 

bodily injury insurance and health insurance compensation payments; that is, 

growth rates of 10.5% and 43.6%, respectively.  

The retained loss ratio of the property insurance industry over all maturing 

insurance policies as of end of June 2012 reached 54.8%; that is, 1% higher than 

the 53.8% posted in the end of June 2011. Based on the respective loss ratio of 



each insurance type, with the exception of fire insurance, engineering, insurance, 

and bodily injury insurance, the retained loss ratio of maturing policies of the 

period had exceeded those of the same period of the previous year. Huge 

compensation cases in the period had pushed the ratio of marine insurance 

compensation payment up by 10.5% over that of the same period of the previous 

year. On the other hand, the loss ratio in the compulsory automobile liability 

insurance posted a growth of 7.1% over that of the same period of the previous 

year due to premium rate adjustments and an expansion of the benefit payment 

coverage range.   

Based on the written premium, the additional charges of property insurance 

policies as of end of June 2012 dropped by around 0.4% from that posted in the 

same period of the previous year. The combined ratio of the entire insurance 

industry for the first half of 2012, 79.1%, is around 1.4% higher than the ratio 

posted in the same period of the previous year, 77.7%, mainly due to the increase 

of losses incurred by automobile insurance policies during the period.    

 

3. An Overview of Finances and Fund Availability 

(1) Structure of Assets and Liabilities 

As of the end of June 2012, the total assets of the property insurance industry 

amounted to TWD 279.9 billion, or 1.1% lower than the total of the same 

period of the previous year. The three leading allocations of assets were 

negotiable securities (43%), followed by cash and bank deposits (27%), and 

overseas investments (14%). On the matter of liabilities and owners’ equities, 

owners’ equities comprised 26% whereas liabilities comprised 74%.   

(2) Structure Losses and Profits  

As of the end of June 2012, total operating revenues amounted to TWD 46.1 

billion, or TWD 1.9 billion more than the amount of TWD 44.2 billion posted 

for the same period of 2011. Operating costs stood at around TWD 40.4 

billion, or TWD 2.7 billion more than the amount of TWD 37.7 billion posted 

for the same period of 2011. As of the end of June 2012, the net profit before 

tax of the property insurance industry stood at TWD 5.7 billion, or TWD 850 

million less than the total posted for the same period of 2011. 

(3) Fund Availability 

As of end of June 2012, the funds available for use of the Taiwan property 

insurance industry amounted to TWD 184.8 billion, mainly comprised of, in 

order of ratio, deposits (27.2% of the total available funds), stock certificates 

(14.7%), overseas investments (14.1%), treasure bonds and savings bonds 



(8.6%), and real estate investments (13.2%). Generally, the net income rate 

from available funds as of end of June 2012 was 2.2%.  

 

II. Outlook 

The unresolved European debt crisis, weak recovery of the U.S. economy, and 

deceleration of the economic growth of China and developing economies continued 

to plague the domestic economy in the first half year of 2012. In August, a principal 

international analyst firm, Global Insight, downgraded the global economic growth 

rate for 2012 to 2.6% and forecasted only a slightly higher global economic growth 

for 2013, 2.7%. Moreover, based on the 2012 economic growth rate statistics 

announced by the DGBAS in August, Taiwan merely achieved 1.66% growth, with 

3.67% forecasted for 2013. Apparently, the current economic standing of Taiwan has 

hit rock bottom and is manifesting a sluggish recovery rate. As for the second half 

of 2012, although global economic growth remains sluggish, benefiting from 

growth in new car sales and the gradually recovery of merchandise premium rates 

to normal rate standards, insurance premium revenues are expected to maintain a 

rising trend.    

The loss ratio as of end of June 2012 had been severely affected by the rising loss 

ratio of the automobile insurance sector and huge compensation cases of some 

sectors; hence, the loss ratio of retained insurance premium of maturing policies 

posted has reached the highest since the implementation of the third phase of the 

premium rate deregulation policy in 2009. Moreover, since typhoon season falls on 

the second half of the year, it is expected to impose unfavorable increases in the loss 

ratio of 2012. Hence, the property insurance firms should be very cautious in 

approving typhoon insurance riders and arranging reinsurances; moreover, firms 

should enhance the enterprise risk management (ERM) system and carefully 

measure the risk assumptions in terms of huge disaster risks, thereby reducing 

financial impacts in the event of severe natural disasters.      

 


