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A Market Overview on the First Half of 2013 of Taiwan’s Non-Life 

Insurance Industry 

 
I. Taiwan Non-Life Insurance Business Overview 

 
A. Premium Growth and A Detailed Breakdown 

 
Taiwan’s non-life insurance companies reported a total of NTD65.0 

billion in written premium income in the first half of 2013, up by NTD2.7 
billion or 4.4 percent from same period last year. The growth in 
premium income was mainly contributed by the increase in automobile 
insurance business. 

 
In a detailed breakdown of the premium income by insurance 

types, automobile insurance generated an approximately NTD32.1 
billion, accounting for about 49.3 percent of the total premium income. 
Voluntary automobile insurance, a part of the automobile insurance, 
accounted for NTD24.1 billion or 37.1 percent of the total premium 
income. It achieved a year-over-year growth rate of 10.3 percent mainly 
because a hike in the number of issued policies. On the other hand, 
compulsory automobile insurance generated approximately NTD8.0 
billion in premium income, accounting for 12.3 percent of the total and 
achieving a steady year-over-year growth rate of 2 percent as the 
number of issued policies grew by 2.9 percent from same period last 
year.  

 
The premium income from fire insurance totaled NTD12.6 billion, 

representing 19.4 percent of the total premium income in the first half of 
2013. The year-over-year growth rate stood at 1.7 percent. This is the 
third consecutive year for non-life insurers to post a positive growth rate 
on premium income from fire insurance since the implementation of the 
third phase of rate deregulation. In terms of the number of policies 
issued, it was up in comparison with same period last year, indicating 
once again that fire insurance business has continued to expand.   

 
In the first half of 2013, non-life insurers generated approximately 

NTD6.8 billion in premium income from personal accident insurance. 
This insurance product has showed a good growth since its launch 
except for a mere 0.5 percent growth rate in 2009 due to the impact of 
the financial crisis. In 2010, the scale of the personal accident insurance 
market expanded further in the non-life insurance industry because of 
ACE Group combined the accident insurance business under its life 
insurance company into its non-life insurance entity. The premium 
income generated through personal accident insurance in the first half of 
2013 was up by 4.8 percent year-over-year or NTD310 million. It 
accounted 10.4 percent of the total premium income in the first half of 
2013, and was the third largest source of business amongst other 
non-life insurance products.    
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The premium income from marine insurance totaled around 
NTD4.3 billion, accounting for 6.6 percent of the total premium 
generated by the industry. It declined by 5.5 percent in comparison with 
same period last year. The premium income from cargo insurance 
represented NTD2.7 billion of the total marine insurance premium 
income, down by 6.2 percent in comparison with the first half of 2012.  

 
In the first half of 2013, premium income from liability insurance 

grew by 2.2 percent year-over-year. It accounted for 6.8 percent of the 
total premium income generated by the industry during the period. It 
achieved a record high in the recent five years, indicating a business 
expansion for the liability insurance product. Engineering insurance 
declined by 3.3 percent year-over-year. Guarantee insurance decreased 
by 9.2 percent year-over-year. Health insurance, which non-life insurers 
were allowed to offer since the fourth quarter of 2008, contributed 
NTD630 million to the total premium income generated by the non-life 
insurers in the first half of 2013. Furthermore, aviation insurance was 
down by 7.1 percent year-over-year because some insurers had cut 
down the underwriting for this product.     

 
Because the non-life insurance sector is highly related to 

reinsurance sector, therefore, it is crucial to place some emphasis on 
the growth of retained premium. The so-called retained premium is the 
underwriting premium income that the non-life insurers keep after 
ceding part of risks to reinsurers or assuming from reinsurers for risk 
spreading purpose. In the first half of 2013, the overall written premium 
income grew by 4.4 percent year-over-year. Moreover, the retained 
premium for the non-life insurance industry as a whole grew by 7.8 
percent year-over-year, reaching NTD46.0 billion in the first half of 
2013. In addition, retain ratio climbed by 2.4 percentage points from 
65 percent in the first half of 2012 to 67.4 percent in the first half of 
2013.    

 
It has been more than three years since the third phase of the rate 

deregulation became effective. The average premium rate of fire 
insurance has declined gradually each year since the implementation 
of the rate deregulation in 2009 except for a brief bounce back in the 
first half of 2012, which push the rate close to 2010’s level, under the 
affect of the newly implemented natural disaster premium rates that 
launched in July 1, 2011. The average fire insurance premium rate in 
the first half of 2013 was down in comparison to the average premium 
rate in the first half of 2012. However, it was higher than the average 
premium rate in 2011. The numbers indicated that the fire insurance 
rate has gradually returned to a normal level under the market 
mechanism and the implementation of supporting measures.   

 
B. Claim Payout and Expenditures 

 
In the first half of 2013, non-life insurers in Taiwan paid NTD29.6 

billion in claims, up by NTD100 million in comparison with the first half 
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of 2012. Majority of the increase in claim payment came from 
automobile insurance because of a growing number in the written 
automobile insurance policies.  

 
A further breakdown of the claims paid in the first half of 2013 by 

insurance types indicated that fire insurance, which stood at NTD2.7 
billion, was down by NTD500 million in comparison with the first half 
of 2012. It was mainly because a reduction in the number of major 
claims during the period. Voluntary automobile insurance claims 
accounted for NTD12.7 billion, up by NTD260 million or 2.1 percent 
year-over-year, because of business growth. The loss ratio of 
compulsory automobile insurance deteriorated, leading the claims 
paid in the first half of 2013 to go up by NTD170 million or 2.7 percent 
in comparison with same period 2012.   

 
Claims paid for marine insurance was up by 8.5 percent 

year-over-year due to the occurrence of major claims. On the other 
hand, the claims paid for liability insurance and guarantee insurance 
declined by NTD160 million and NTD110 million, respectively, in 
comparison with same period 2012 because major claims lessened. 
The claims paid for personal accident insurance and health insurance 
rose by 2.6 percent and 14.1 percent, respectively, because of 
business expansion.   

 
The non-life insurance industry attained an earned net loss ratio of 

52.2 percent in the first half of 2013, decreasing by 2.6 percentage 
points in comparison with 54.8 percent in the first half of 2012. Amongst 
all insurance types, only engineer insurance and compulsory 
automobile insurance posted an earned net loss ratio that was higher 
than same period last year. The earned net loss ratio of engineer 
insurance rose by 9.2 percentage points due to major claims; and, the 
earned net loss ratio of compulsory automobile insurance climbed 2.5 
percentage points due to an upward adjustment on the insured 
amounts.   

 

Based on the terms of underwriting, the overall expense ratio 
reported by the non-life insurance industry as a whole in the first half of 
2013 was up by 0.4 percentage points in comparison with the first half 
of 2012. The combined ratio for the industry reached 77.9 percent, 
down by 1.2 percentage points in comparison with same period last 
year mainly because written earned premium loss ratio declined by 1.6 
percentage points in comparison with same period 2012.  

 
C.Financial Overview and Fund Utilization 

 
1. Assets and Liabilities 

 
In the first half of 2013, non-life insurers in Taiwan posted a total of 

NTD291.2 billion in assets, up by 4 percent in comparison with same 
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period last year. In terms of classes of assets, securities accounted for 
the largest portion with 48 percent. It was followed by cash and bank 
deposit (21 percent) and overseas investment (16 percent). According 
to the debt-equity ratio, liabilities accounted for 71 percent, whilst 
shareholder’s equity accounted for 29 percent.    

 
2. Profits and Losses 

 
In the first half of 2013, the non-life insurers rendered NTD51.2 

billion in business revenue, increasing by NTD5.1 billion in comparison 
with the business revenue of NTD46.1 billion reported in same period 
last year. Operating cost amounted to NTD42.0 billion, rose by NTD1.6 
billion in comparison with the operating expense of NTD40.4 billion 
reported in the same period last year. Net profit before tax for the 
industry significantly increased by NTD3.5 billion in comparison with 
the first half of 2012 and reached NTD9.3 billion in the first half of 2013.     

 
4. Fund Utilization 

 
In the first half of 2013, the total fund utilized by the non-life 

insurance industry totaled NTD 200.6 billion, mainly invested in 
following manners: deposits (accounting for 21.0 percent of the total 
utilized funds); stocks (15.6 percent); overseas investments (16.3 
percent); bonds (9.4 percent); and real estate investments (13.3 
percent). Overall speaking, the annualized net return on investment for 
the first half of 2013 came to 3.1 percent.  

 
II. Outlook 

 
Since the Financial Tsunami in 2008, the emerging economies 

headed by BRIC had been setting the growth momentum of the world 
economy. However, these economies have been showing some 
slowdowns in the recent years. Fortunately, the US economic growth 
has been gradually picking up. In addition, Europe’s economy is 
stabilizing after experiencing a few seasons of economic decline. 
Global Insight’s latest forecast in August indicated that the global 
economy is expected to grow by 2.4 percent (lowered by 0.1 
percentage points from May’s forecast) this year and by 3.4 percent 
next year. The Directorate-General of Budget, Accounting, and 
Statistics (DGBAS), Executive Yuan forecasted in August that the 
Taiwan economy is to grow by 2.31 percent in 2013 and 3.37 percent in 
2014. However, the August forecasted economic growth for 2013 was 
0.09 percentage points lower than the forecast announced in May, 
indicating that although the economic recovery trend in Taiwan 
remained unchanged, the rate of recovery is still weak.         

 
In the first half of 2013, the non-life insurers in Taiwan delivered 

the best profit record since the implementation of the third phase of rate 
deregulation in 2009. Underwriting profit grew by 26.6 percent in 
comparison with same period last year because a decline in loss ratio. 
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Benefited by the profits earned through real estate sales, investment 
profit and non-operating income profit rose by NTD2.56 billion in 
comparison with same period in 2012. Looking into the second half of 
2013, Taiwan’s economy is expected to recover slowly and the sales of 
new car are likely to maintain at a good level. These conditions are 
beneficial to driving the profitability of non-life insurers and increasing 
premium income. However, non-life insurers must also pay close 
attention to the future trend of the US quantitative ease, the Middle 
East’s war impact to oil price as well as typhoon season’s potential 
effect on the underwriting profits. Therefore, non-life insurers must 
reinforce the implementation of the enterprise risk management 
schemes and precisely evaluate their degree of commitment to 
economic changes and natural disaster risks in order to minimize the 
impact to their operations shall a major incident occurs.           

 


