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First Half 2015 Taiwan Life Insurance Market Overview 

 

一一一一. Life Insurance Business and Financial Overview 

（（（（一一一一）））） Business Statistics   

The life insurance industry in Taiwan delivered NTD1,410.3 billion in premium income in 

the first half of 2015, up by 5.21 percent from NTD1,340.5 billion delivered in the first half of 

2014. First year premium income accounted for NTD581.5 billion; it slightly declined 0.92 

percent year over year from NTD586.9 billion. Renewal premium income constituted 

NTD828.7 billion, ascended by 9.97 percent year over year. The data indicated that renewal 

premium made up majority of the growth of the total premium income.     

 

1. Breakdown of the Premium Income   

According to the breakdown of the premium income, first year premium represented 

NTD581.5 billion or 41.2 percent of the total premium income reported in the first half of 2015, 

decreasing from 43.78 percent ratio achieved in the first half of 2014.  Single premium was 

down by 12.96 percent, declining from NTD 381.8 billion in the first half of 2014 to NTD 

332.3 billion in the first half of 2015. Meanwhile, regular pay premium increased by 21.55 

percent from NTD 205.1 billion in the first half of 2014 to NTD 249.3 billion in the same 

period 2015. Renewal premium income represented NTD 828.7 billion or 58.8 percent of the 

total premium income in the first half of 2015, up by NTD75.1 billion from same period last 

year, where it accounted for NTD753.6 billion or 56.22 percent of the total premium income 

earned. These numbers proved that there was a steady growth trend for renewal premium 

income in the first half of 2015.       

A further breakdown of the first year premium indicated that single premium accounted 

for 57.14 percent of the total first year premium; of which interest sensitive life insurance 

represented NTD 151.9 billion, variable universal life insurance constituted NTD 68 billion. 

The two made up 45.71 percent and 20.46 percent, respectively, of the total single pay 

premium income reported in the first half of 2015. The aforementioned data indicated that 

products with higher single pay ratio played significant role in their contribution to first year 

premium income.     

 

2. Premium Income Breakdown by Product Mix 

In the first half of 2015, premium income generated by traditional insurance policies 

amounted to NTD1,174.9 billion, accounting for 83.32 percent of the total premium income. 

Among traditional insurance products, life insurance represented NTD936.4 billion, up by 6.55 

percent when compared with NTD 878.8 billion in the first half of 2014; Health Insurance 

generated NTD154.5 billion in premium income, increased by 7.44 percent in comparison with 

NTD143.8 billion in the same period last year; Premium income from accident insurance 

totaled NTD30.3 billion, slightly grew by 3.06 percent year over year from NTD29.4 billion in 
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the same period of 2014; And traditional annuity soared remarkably by 33.92 percent from 

premium income of NTD 40.1 billion in the first half of 2014 to NTD 53.7 billion in the same 

period of 2015. 

In the first half of 2015, first year premium income generated from traditional life 

insurance slightly fell by 4.72 percent from NTD 342.9 billion in the first half of 2014 to NTD 

326.7 billion. Traditional life insurance’s share in the market slid from 58.43 percent to 56.17 

percent. In contrast, first year premium from traditional annuity augmented by 39.29 percent, 

rising from NTD 36.4 billion in the first half of 2014 to NTD 50.7 billion in the first half of 

2015.   

Under the impact of regulatory change announced in March 2015 which shortened the 

banning of the distribution of interest earnings in the form of cash within the first 10 years of 

an interest sensitive life policy to 6 years, the sales momentum for the product successfully 

picked. Even though the first year premium income generated from interest sensitive life 

insurance had slightly down by 2.92 percent, the total premium income came from the product 

grew 9.07 percent year over year, from NTD 232.7 billion in the first half of 2014 to NTD 

253.8 billion.  

Although it was projected that the sales of interest sensitive annuity would significantly 

decline in 2015 because of the tighter regulations related to the applicable years for surrender 

charge and surrender charge rate of interest-sensitive annuity which the regulators put forth in 

2014 and the fire sales effect in the end of 2014, the first year premium income generated from 

interest sensitive annuity soared by 39.01 percent year over year, climbing from NTD 36.4 

billion in the first half of 2014 to NTD 50.6 billion.   

The premium income generated by investment-linked insurance policy totaled NTD 235.2 

billion in the first half of 2015, accounting for 16.68 percent of the premium income rendered 

by life insurers. In comparison with NTD 248.4 billion of premium income delivered in the 

same period in the previous year, it was down by 5.31 percent. Investment-linked life insurance 

delivered NTD 134.2 billion, falling 22.52 percent year over year from NTD 173.2 billion, and 

investment-linked annuity augmented by 34.31 percent, ascending from NTD 75.2 billion in 

the first half of 2014 to NTD 101 billion in the first half of 2015.   

Further analysis indicated that first year premium income generated from 

investment-linked life insurance decreased by 1.57 percent to NTD 182.1 billion in the first 

half of 2015. Investment linked life also slightly declined from NTD 185 billion in the first half 

of 2014 to NTD 182.1 billion in the first half of 2015. Investment linked annuity rocketed 

55.98 percent, obtaining NTD 90 billion in the first half of 2015 from NTD 57.7 billion in the 

same period last year.      

3. Industry Channel Mix 

In the first half of 2015, bancassurance and agency channels generated NTD 306.1 billion 

(52.63 percent) and NTD 244 billion (41.96 percent) of the life insurance industry’s total first 

year premium income, respectively. These two distribution channels represented 94.6 percent 

of the market share, while other channels accounted for merely 5.4 percent of the market share. 

Based on further analysis, first year premium income rendered by bancassurance channel grew 
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2.08 percent year over year from NTD 299.8 billion to NTD 306.1 billion in the first half of 

2015. Agency channel, on the other hand, reported NTD 14.8 billion less than the previous year, 

sliding from NTD 258.9 billion in the first half of 2014 to NTD 244 billion in the same period 

of 2015. Its market share also fell by 2.15 percentage points, descending from 44.11 percent to 

41.96 percent. In general, bancassurance channel obtained a bigger market share than agency 

channel in terms of first year premium income reported in the first half of 2015.        

           

4. New Investment-Linked Insurance Policies 

In the first half of 2015, life insurance companies issued 160,400 new investment-linked 

insurance policies, a shortfall of 9.12 percent year over year when compared with 176,500 in the 

previous year. Among the new investment-linked insurance issued, variable life insurance represented 

19,900 policies, plunging by 80.06 percent year over year; variable universal life insurance accounted 

for 70,100 policies with year over year growth rate of 42.48 percent, and variable annuity made up 

70,400 policies, up 156 percent year over year. 

The sum assured for the new policies issued totaled NTD 71.7 billion, down by 33.45 

percent year over year in comparison with the record of NTD 107.7 billion in the first half of 

2014. The sum assured of the newly issued variable life insurance policies dropped 61.84 

percent, down to NTD 15.5 billion; the sum assured of the new issued variable universal life 

insurance declined 13.67 percent, sliding to NTD 53.6 billion, and the sum assured of the 

newly issued variable annuity reduced by 48.54 percent, falling to NTD 2.6 billion in the first 

half of 2015. In summary, investment linked insurance products had declined year over year 

from all three abovementioned aspects.  

 

5. Group Insurance and Personal Insurance 

In the first half of 2015, 24.89 million new insurance policies were issued, up remarkably 

by 31.69 percent from 18.9 million new policies issued in the first half of 2014. New personal 

insurance policies issued amounted to 7.09 million policies, up by 1.29 percent year over year 

from 7 million policies in the previous year. Further breakdown by product type indicated the 

following: life insurance accounted for 1.7 million policies, up by 9.68 percent; health 

insurance constituted 2.25 million policies, up by 11.94 percent; annuity represented 0.12 

million policies, doubled year over year, and accident insurance represented 3.02 million 

policies, down by 10.65 percent. The number of insured protected by group insurance totaled 

17.8 million people, up significantly by 49.58 percent in comparison with 11.9 million people 

reported in the first half of 2014.   

The sum assured of the newly issued policies totaled NTD 25.86 trillion, ascending by 

27.2 percent in comparison with NTD 20.33 trillion sum assured reported in the first half of 

2014. The sum assured for newly issued personal insurance amounted to NTD 15.88 trillion, up 

by 12.94 percent from NTD 14.06 trillion posted in the same period last year. A detail 

breakdown of the sum assured for newly issued personal insurance by product type revealed 

the following: sum assured for life insurance equaled to NTD 0.95 trillion, down by 3.06 

percent year over year; accident insurance reached NTD 14.05 trillion in sum assured, up by 
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12.49 percent; health insurance was up by 40.38 percent, reaching NTD 0.73 trillion in sum 

assured; personal annuity jumped by 114.29 percent, attaining NTD 0.15 trillion in sum assured. 

The sum assured for newly issued group insurance was up significantly by 59.17 percent, 

soaring from NTD 6.27 trillion in the first half of 2014 to NTD 9.98 trillion in the first half of 

2015.     

In brief, life insurance, accident insurance, health insurance, and annuity improved in 

terms of new policy issued, sum assured, and premium income in comparison with same period 

last year.   

 

  6. Policies in Force 

As of the end of June 2015, there were 201.23 million policies in force, slightly up by 1.17 

percent when compared with 198.9 million policies in force in June 2014. There were 53.35 

million life insurance policies in force, up by 1.45 percent; 59.98 million accident life policies 

in force, grew by 2.44 percent; 86.79 million health insurance policies in force, slightly up by 

0.13 percent; and 1.11 million annuity policies in force, up by 2.78 percent. The sum assured of 

policies in force totaled NTD 95.19 trillion, faintly down by 1.39 percent year over year when 

compared with the record of NTD 96.53 trillion in same period 2014. A summary of the total 

sum assured divided by product type showed that life insurance grew by 0.63 percent year over 

year, attaining NTD 40.11 trillion; accident insurance slid 1.83 percent, falling to NTD35.96 

trillion; health insurance declined 5.49 percent year over year, down to NTD 17.89 trillion; the 

sum assured of annuity climbed 10.81 percent, up to NTD1.23 trillion.  

 

  7. Insurance Benefit Payout 

In the first half of 2015, life insurance companies paid out NTD 793.4 billion of insurance 

benefits, increasing 3.35 percent year over year from NTD 767.7 billion benefit paid in same 

period in 2014. A breakdown of the insurance benefits paid by the insurance type indicated the 

following: life insurance benefits accounted for 9.48 percent or NTD 635.5 billion of the total 

benefit paid during the period; annuity insurance benefits represented NTD 99.1 billion; health 

insurance benefits paid stood at NTD 48.1 billion; and accident insurance benefits paid totaled 

NTD 10.8 billion. In the first half of 2015, the insurance benefits were paid to a total of 14.68 

million beneficiaries, up by 7.55 percent when compared with 13.65 million beneficiaries in the 

same period last year. Beneficiaries of life insurance benefit payout top the chart by accounting 

for 58.92 percent or 8.65 million of the total beneficiaries. 

Based on the types of benefit paid, data showed that maturity benefit represented 40.39 

percent or NTD 320.4 billion of the benefit paid in the first half of 2015. It was followed by 

surrender benefit which stood at NTD 273.7 billion, representing 34.5 percent of the benefit 

paid. The next was survivor benefit which accounted for 10.35 percent of the total with NTD 

82.1 billion. The sum of the three made up 85.23 percent of the total benefit paid. Maturity 

benefit increased the most in comparison with the same period last year, rising from NTD 

239.1 billion in the first half of 2014 to NTD 320.4 billion (year over year growth rate of 34.03 

percent) because many life insurers had short-term endowment policies that matured during the 
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period.  

（（（（二二二二））））Financial Overview and Analysis 

1.Assets and Liabilities Overview 

As of the end of June 2015, life insurance companies reported NTD 19.11 trillion in assets, 

up 8.76 percent year over year from NTD 17.57 trillion in end of June 2014. A breakdown of 

the assets showed that total assets excluding separate account reached NTD 17.59 trillion, up 

9.19 percent year over year. The value of the separate accounts amounted to NTD 1.52 trillion. 

Its ratio to total asset declined from 8.31 percent in the first half of 2014 to 7.95 percent at the 

end of 2015. 

A breakdown of life insurance companies’ asset allocation by category as of end of 2015 

indicated the following: 70.85 percent of the total utilized fund was allocated in securities and 

bonds, 8.16 percent in loans, 7.95 percent in separate accounts, 4.5 percent in cash and bank 

deposits, 4.81 percent in property investment, and 3.72 percent in other assets. In comparison 

with the same period last year, the most notable growth rates were found in securities and 

bonds (12.09 percent) and loans (4 percent). The growth rates were mainly connected with the 

life insurer’s capital utilization and allocation strategies.   

At the end of June 2015, life insurance companies recorded NTD 18.14 trillion in total 

liabilities, up by 9.08 percent or NTD 1.51 trillion when compared with NTD 16.63 trillion at 

the end of June 2014. Insurance liabilities represented NTD 16.06 trillion or 88.53 percent of 

total liabilities and 84.04 percent of the total assets. 

At the end of June 2015, the owners’ equity of life insurance industry reached NTD 973.8 

billion, which increased by NTD 36.4 billion in comparison with NTD 937.4 billion posted in 

the same time last year. The owners’ equity to asset ratio fell from 5.34 percent in the end of 

June 2014 to 5.1 percent, which was higher than the level at the time before European Debt 

Crisis (the ratio was 4.03 percent at the end of 2009). At the same time, liability-to-owners’ 

equity ratio (leverage) increased from 18-folds at the end of June 2014 to 19-folds, proving that 

life insurers’ tolerance for future losses was stable and their financial standing remained strong.    

 

2. Losses and Profits Overview 

Life insurance companies recorded NTD 1.68 trillion in aggregated operating revenue at 

the end of first half of 2015, up 2.89 percent year over year when compared with NTD 1.63 

trillion in the previous year. Operating cost accounted for 90.48 percent of the total revenue 

with NTD 1.52 trillion, down 1.06 percent in comparison with NTD 1.54 trillion in the first 

half of 2014. As the result, life insurance companies posted NTD 155.1 billion in business 

profits.  

Operating life insurance companies posted a total profit of NTD 89 billion in the first half 

of 2015, significantly improved by NTD 41.9 billion when compared with NTD 47.1 billion of 

profit posted in the same period last year. However, despite the outstanding performance of 

Taiwan stock market, the life insurance companies posted a much reduced unrealized profit for 
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available-for-sale assets and recorded unrealized loss, instead of unrealized profit, to 

“non-active” and “hold-to-matured” bonds, thus causing the comprehensive income of life 

insurance companies to plunge significantly by NTD 114.4 billion year over year, falling from 

NTD 126.9 billion in the first half of 2014 to NTD 12.5 billion in the first half of 2015.    

 

3. Utilization of Funds 

As of end of June 2015, life insurance industry recorded NTD 17.1 trillion in available 

funds, up 9.4 percent when compared with NTD 15.63 trillion in same time last year.  Among 

the fund utilization categories, securities investment accounted for NTD 4.99 trillion or 29.18 

percent of the total utilized fund (government and treasury bills constituting 2.25 trillion or 

13.16 percent) and foreign investment accounted for NTD 9.15 trillion or 53.51 percent. The 

combination of the two represented as high as 82.69 percent of the total utilized fund. 

Under the low interest rate and loose liquidity environment in recent years, the spreads 

between onshore and offshore government and treasury bonds have been diminishing. Life 

insurers have gradually allocated higher percentage of their utilized funds to invest in domestic 

rental properties which pay stable profits as well as offshore investments with higher expected 

returns. As of the end of June 2015, life insurance industry’s investment in domestic securities 

reached NTD 1,242.8 billion, slightly up 1.39 percent year over year. It accounted for 7.27 

percent of the total utilized fund, decreasing by 0.57 percentage points from 7.84 percent at the 

end of June 2014. The industry’s fund allocation in property investment reached NTD 987.4 

billion. It accounted for 5.77 percent of the total utilization fund, down 0.05 percentage points 

from 5.82 percent at the end of June 2014. Overseas investment increased 31.27 percent, hitting 

NTD 9,151.5 billion at the end of June 2015. It constituted 53.5 percent of the total utilized fun, 

up 8.9 percentage points from 44.60 percent recorded in June 2014.  

二二二二. Conclusion and Outlook 

（一）Conclusion 

In the first half of 2015, life insurance companies rendered NTD 1,410.3 billion in 

premium income, up by 5.21 percent year over year whilst first year premium income slightly 

decreased 0.92 percent from the same period last year, reaching NTD 581.5 billion. The first 

year premium income generated from traditional products decreased faintly by 0.6 percent year 

over year, falling to NTD 399.5 billion and investment-linked products was down by 1.57 

percent, attaining NTD 182.1 billion. In general, both traditional insurance and 

investment-linked insurance showed a down trend in terms of first year premium income.   

In the first half of 2015, a total of 24.89 million new insurance policies were issued with a 

total sum assured of NTD 25.86 trillion. Both personal insurance and group insurance showed 

upward growth trend in the number of policy issued and sum assured. The total policies in 

force were 201.23 million and sum assured totaled NTD 95.19 trillion. Whilst the number of 

policies in force grew, the sum assured slight declined. Life insurers paid NTD 793.4 billion in 

benefit, of which benefit paid for life insurance and annuity insurance accounted for 92.58 

percent of the total. Based on a more detailed report, surrender benefit represented NTD 273.7 
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billion, maturity benefit made up NTD 320.4 billion, and endowment benefit accounted for 

NTD 82.1 billion. In total, these three types of benefits paid constituted 85.23 percent of the 

total benefit paid during the period. Maturity benefit was up as much as 34.03 percent year over 

year because many short-term endowment policies reached maturity during this period.  

In the first half of 2015, life insurance companies posted a net investment profit of NTD 

382.7 billion, up by 22.88 percent year over year from NTD 311.4 billion. Attributed to bullish 

market, the increase of cash dividend income, and suspension of interest hike by the Central 

Bank, life insurance industry delivered noticeable growth. Operating life insurers in Taiwan 

together reported a total net profit of NTD 89 billion.  

 

（二）Outlook 

Since the premium income of Taiwan’s life insurance industry hit record high in 2014, 

plus several large insurance companied had abandon their pursuit for higher first year premium 

income under regulator’s new stipulations that discourage saving-oriented products and push 

for higher protection, it was predicted that the first year premium income reported by life 

insurers would declined by at least 10 percent in the first half of 2015. Nevertheless, as 

economy recovered, domestic investors gained confidence in the market thus improving the 

sales of investment-linked products tremendously. In the first half of 2015, first year premium 

income generated from investment-link products reached NTD 182.1 billion, accounting for as 

much as 31.31 percent of the total premium income of newly issued policies.   

Among the different types of investment-linked insurance policies, the rise of 

investment-linked insurance with mandated accounts led to a significant growth of first year 

premium income generated from annuity which reached NTD 90 billion in the first half of 2015, 

up 55.98 percent year over year from NTD 57.7 billion.   

Additionally, interest sensitive annuity was also well received in the market, contributing 

NTD 50.7 billion to the total first year premium income reported in the first half of 2015, 

soaring 39.29 percent in comparison with the NTD 36.4 billion achieved in the same period last 

year.   

In summary, the sales of annuity will be the key factor determining whether the life 

insurance companies can achieve a new record in terms of first year premium income in 2015.  


