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— - BEABEEH (Asset Liability Management, ALM )

AEAFEEEFRRERR AT EEEAGE AU 2 Ebg - HHERIEKE I REER]
FREE AR ~ $2e5 e e B R P < > M SRk B AR A (3R
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Segmentation
. g ; Market
Build-up Single— Single— iy Defined
Key General Gm‘.‘p Def'erred Worker's Premium Premium [ndxvnc!ual Contribution]| - .Va|ue
Pension Claim 2 2 Annuity 7 Adjustment
Features Fund Saving Whole Life | Endowment Annuity .
Fund Fund Fund Annuity
Fund Fund Fund Fund
Fund
Surrender i
e Normal Normal Equipped
Liquidity Low High Middle Middie
. y Short - ; .
Duration Long Middle Middle Middle Long Short — Middle
tnvesrment Balance Duration Matching Cash Flow Matching
Style .




@ Investable Asset Category for each fund

Balance Fund Duration Matching Cash Flow Matching
General | Grow | Deferred | Buid-up Psr"‘gk' Psre"‘g‘.‘" Individual | Defined | Market Value
e Annuty | claim woker's | e | Endowment | Aty | Contribution | Adjustment
Fud | Fund | ving Fund Fund | Annuity Fund | Annuity Fund
Fund Fund
Fixed income o ¢} Qe B O SO o O

Domestic equity (@) O — — - — — O —
Foreign equity O (@) — - - — — — —
Foreign bond O (@) — — — — — (@) —
Hedge fund O (@) - - — - - = =
Real estate (@] O - - - - — — -
Cash equivalents O (@) (@) O - - — O O

1: (b A ERE R ERCE ER
BRI © Asset Management & IFRS Course, FALIA, 2018

(2) HF—Eawk ALM HRSRATERRVERRIEFEEEYN > BRI —
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shodaeied Others Risk Assets
4y 38 33 IEETT—
4.4% 49% 34,9:6 - Real estate 2
28% 4.6% 4.6% 4.0% Foreign stocks

10.4% Domestic stocks

8%
Cag% | 48% 60% i Fedw (Foreign-currency bonds (un-

{ hedged)

16.2% | |[Foreign-currency bonds (hedged)J

9.2% 8.5%
12.2% — - — ]
=HE— 1 o
121355 | ‘ g

G | =mmspeemm  Short-term rate .investments
i ‘77;2*77 Loans

537%  53.9% ‘ ,
47.3% ° OLTR gy 509% 483y | 4equ

Yen-denominated bonds

Fixed Income

. Assets =72.5 %
Mar-11 Mar—-12 Mar—-13 Mar-14 Mar-15 Mar-16 Mar-17 Sep-17

2 BERESL
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Market Condition/Perspective
(Macro Economics, Financial Market)

Asset allocation (Flexible Allocation Change)

Decide each asset to be overweight or underweight
corresponding to the view of market trend

| | | |

Fixed income asset “p: ”
(not including FX risk or equity risk etc.) Risk Asset

I |
Foreign bond ' :
ri v 7% | #

Fixed : - i

; (I;):;q e Fgrelgn Domestic|l | Foreign Real
on Equities Equities Estate

Assets (Un-hedged) 2 .

Currency Un-hedged
hedged = Open

3 HELE
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2. HAHZEMST 10 F8{bA K > 2018 4F 3 HEREEH(ETEEL (Tokyo
Stock Price Index, TOPIX)mi{EA] 20 KA\ EIAH 11 5281 2008 HEHG—%E
LIS ~ BE(SMISRITAER AL - & AJTH » A 10 K& BEUFERIRE

- BRMREESEE B AR T -

~ INDUSTRY GROUP
Toyota Motor Corp Toyota Motor Corp Transportation Equipment 34
Mitsubishi UFJ Financial Group Inc Mitsubishi UFJ Financial Group Inc Banks 20
Nintendo Co Ltd SoftBank Group Corp Information & Communication 14
Canon Inc Nippon Telegraph & Telephone Corp Information & Communication 14
Sumitomo Mitsui Financial Group Inc Sony Corp Electric Appliances 14
Honda Motor Co Ltd Sumitomo Mitsui Financial Group Inc  Banks 14
Panasonic Gorp Honda Motor Go Ltd Transportation Equipment 13
Sony Corp Keyence Corp Electric Appliances 13
Mitsubishi Corp Nintendo Co Ltd Other Products 1.2
Mizuho Financial Group Inc Mizuho Financial Group Inc Banks 10
Takeda Pharmaceutical Co Ltd FANUG Corp Electric Appliances 1.0
Nippon Telegraph & Telephone Corp KDDI Corp Information & Communication 1.0
Tokyo Electric Power Co Holdings Inc Canon Inc Electric Appliances 08
Mitsubishi Estate Co Ltd Mitsubishi Gorp Wholesale Trade 0.8
Tokio Marine Holdings Inc NTT DOCOMO Inc Information & Communication 0.8
Mitsui & Co Ltd Nidec Corp Electric Appliances 0.8
Nomura Holdings Inc Kao Corp Chemicals 038
East Japan Railway Co Recruit Holdings Co Ltd Services 0.8
NTT DOCOMO Inc Shin—Etsu Chemical Co Ltd Chemicals 0.8
Nippon Steel & Sumitomo Metal Corp Takeda Pharmaceutical Co Ltd Pharmaceutical 0.8

4 : TOPIX TifEAT 20 KA H]
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3. EERERRH ik (Bottom-up) % - AR LIAIFHITRES > $Ram Rk
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1. BUOMEEIEES —Aar—RIRF EEISEELY 4% & oy ik L
BEL < (GEERE Ry MSCIACWIDFIH[E] A Fefk<: (4GETRE /iy FTSE
China A 50 Index ) -
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FE—Aanfe 1990 FARIAERGIS B SRl o BB NE R
RSB SERRE S - NI KB EES - RIS E
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Diligence ) ~ # & & HVBHEREE » Ky RN BLE A H A\ M-I I 4
R RAFRAG - B RN R MBEE AR AE -
A A B TS RS AR LRI T2 R (Buyout) - (HL A&
TREEBEES - AIRCE EMIZE L - PR A A R U E AR R
SERCE IR E AR B - B HAFE ALY B 10 47 - RIAERIAR
B EE RIS RS R SRS R 2R - B
ETRERERN R - HHAFENEESSHE N NGFTHRE - RLEET
A BN RS 5 5590 » BRI O s Y 53 i SO 8 0 o fir B
PRI ZE BERR K - MRS AISEE /D - HARE - R 4R BUE
AL ARG R % -
B EBHVIRIESRI& 27T U0 ¢ R&HE (Long & Short) ~ {4
(Event Driven) ~ 2375 # (Global Macro) F1%EH & ( Managed
Futures/CTA ) %55 » Z(ESRIS AR FIRF ARV BN EEA R [E - REEHER
KBV 5 RIS — A an THHANY 2 SR AR SRl e i (R A R
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(—) HAgGEHHEER
L HALER R 3 fMErstdlE B © J-GAAP (1 Accounting
Standards Board of Japan 7€ ) ~ IFRS kz US-GAAP » HE G H =
b A EIERA IFRS -
2. HIf? IFRS M1 US-GAAP B2 & A 4NvHI » 15 H AL FEELL N E TR
HIFRS » GEE GBI R EE B ol 5 FEER A IFRS - {H#EZE 2017 4
6 Ff&E 171 KA EISRHEGETERA IFRS > (GEREEESCATT{EAY 30% -
3. WHANEMS » FEHRA IFRS BRAKRZEREEINEE AITE
K SR RERS MBI REE » B H AR M B 53R A J-GAAP
FEE > BIE A EIERA IFRS FE PR EF(EAG J-GAAP RYEER » INELHHYAR
SR EEEBHI AT BEIEERAGI RSB EstHE -
() FB—4anE IFRS
1 FH—EafEE R EE3EE] ($% US-GAAP) ~ B (% IFRS)~ Ellfg »
REIEMNE] > FathlE G TFESIEHA—80 {2 J-GAAP A
st A EIE R - RS R A FE B R
LGS IEINERE BN
2. F—AaNEESHEHE IR IFRS 51524 » W TR AR ZE 77T
B R assn - N EEREETHIERE - AMEEER EETT
R —ETFREE T AEREN - A ERER g RS HAlN
HVE BT E T J-GAAP IHAT - EEFEE TSI EB GRS -
AT EE S ] IFRS EpEiEiE -
(=) IFRS9
1. J-GAAP H1 IFRS 9 @ TEIEUEA#EER - J-GAAP M T i

PAE I E RS R OEEE - QIR S N A e & e



SERRASE - NI PREBSEE N B E A —FIRENE - S Orbe = A
f#fE#% (Policy-Reserve-Matching Bond ) HJHJFE 5k i AREAE -

J-GAAP IFRS 9 IFRS IFRS 17
L~ __ Assets | Liabilities&Equity Assets Liabilities8& Equity
Pohcy reserve-matching L Contractual Service
Margin

oo

X
4 bond”
]

Historical cost G Is -
| (Exception provisions) [ " enef? ecyntics
) f Policy reserve air value

Unearned revenue

S ——| Fulfillment Cash
Other Securities Flows
Fair value Fair Value
Other assets Net assets 1 Other Assets Net Assets

5 : J-GAAP i IFRS =%
BRI © Asset Management & IFRS Course, FALIA, 2018

2. BREE 1 BhPL - SE—EanatiiE PR IFRS 9 A2 85

(1) BRI AR E BB J-GAAP TRk i 4s&H%s ( Other
Comprehensive Income, OCI) » IFRS 9 N7 &4 875 -

(2) IFRS 9 &8 Hfh 47 & iiga 20 B (BT & (Fair Value Through Other
Comprehensive Income, FVOCI ) 2z T.H AV 73 Flzs 22511 OCI>
RNEH R -

(3) IFRS 9 f&# T EMY R BRI B - [E1E -GAAP TFERsIit
OCl «

(4) FEEERITE > R EAERSER J-GAAP TEREARHE - IFRS 9
FIDAA S fEEHE - R FR SR E A A EEVZER  EFTE
BEgH E > -GAAP FIH AR H SR E AL - B IFRS 9 H st A R
Bk o AN B BTN G R RS A SR E 2
ARESEpA - fiiAMK IFRS 9 THEA(EHI#ES: (Expected Credit Loss,
ECL) ZOREHEeRI LA " BFAR% ) EHERELEL -

3. &FEIMNE @ B—Eams USSR IFRS 9 » /P HEE S 1Y BRN - 1
FHRSNAERBERFT R EER E o CHHARERERA — &%
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(7d) IFRS 17
1. J-GAAP B IFRS 17 frb & ERYFUE TNV B 7252 - J-GAAP HLE T $H
JE (locked-in) PREESE{TIRG Z ias - HHEY IFRS 17 By ELET&(E
( Best Estimate Liability, BEL ) » J-GAAP % F Fr 35 1% 5F {5 =1
( Conservative Estimate ) B[Iff £ E RIS & 2 IR s H A EE G
AaRAVEE b AF BTHIAMRSTE BARGHERE R S A ST
SHEEREE (Risk Adjustment ) -

Main difference item New US-GAAP (General Model) J-GAAP

Assumption of insurance : < =
P Best estimate Best estimate Conservative assumption

liability
= Present value of future CF, risk
Breakdown of insurance . 7 : :
liabilit Not required adjustment, CSM calculations are | Not required
24 necessary
Risk adjustment Not required Required Not required
Risk free rate + liquidity premium,
Discount rate Yield of A-rated corporate bonds or Estimated interest rate

Expected investment yield —
expected default rate

Review each year
Review of assumption

Economic assumptions reviewed Review every term Fixed at inception
calculation
every term
Future CF " Absorbed by CSM (recognition of
Profit and | i 4 -
(death rate, etc) toiandloss PL from the following period)
Discount rate ocl OCI (PL is optional) -
Liability adequacy test N/a N/a Applicable
Cost of new contract Deferred as DAC Substantially deferred as CSM Profit and loss
Annual cohort calculation Required Required Not required
Recognition of onerous < . .
Not required Required Not required

contracts

6 : 3 fEEHHIE Re e &It & 77 b
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2. HFY IFRS 17 BFAMEME - 31 2Rl ERYAEn (R e &R/ NH
( Transition Resource Group, TRG) i @ S5—A4 i ZZ2(F TRG /)N
eHEfEm - BB e sERHEE 2 (International Accounting Standards
Board, IASB) MI{zSE S CERAEST ZeflE LAVFZAIA BRI ZZEE - 4
A1 1ASB SE R RIEFEE (Coverage Units) B2 & &IRVERALET » MIETH
HIGE (S Z B EA
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Items Issues DL View

Scopaiciens How to determine “significant insurance risk” - All exlstmg business is within the scope
P + Any products could be outside of IFRS 17 of IFRS 17
Levelof  + How to determine the concept of product line, portfolio and group . g:g:::z; ?;E;oerﬁ:;th Regulatory
aggregation {0 our contracts + Group: Annual and Onerous or not
« Can we use VFA for Par contracts? « VFA for par
. What is underlying item? » General model for non-par
Conlract : » CFs after renewal are wn.hln contract
[ boundary How to interpret standards of contract boundary bolifdaries ]
Coverage . . ’ » Some of risk with likelihood of insured
L unlts What is the most appropriate coverage unit? everts ]
“No explicit criteria in the Standard for measurement of Risk =
Risk adjustment adjustment. - Not decided -
) « what is discount rate used for IFRS 17 = Use of UFR
D'scfunrt rraitei  How we add illiquidity premium « Not decided
[ Mutualisation « How can we calculate the effect of mutualisation. « Not decided ]
= 7 . Meésursment of CSM at transiti;n, — 7 — 7]
[ fransition. What is fair value of insurance contracts? * Nokdecided
Investment i
. 2 .
Component what is investment component of a contract? o Not d,efie?i -
Effective Practical procedures for computing the effective interest rates + Not decided

interest rate

7 Hii IFRS 17 Z@%ﬁfﬁﬁ%é
BRI © Asset Management & IFRS Course, FALIA, 2018

3. HAMRbEEEEE 2 P BN o 1 8 S M 25 B S S BR R 15 O
/8 Bin S ELORE{EALE (economic-value-based ) HYIEEAET]
W > RBEEA H M ARE - 53 B RREF IFRS 17 A1 ICS

B AERR 0 2025 FEDUTR A A LRI I AT

EU Solvency I 20161 ~effective e 7
i T 7 Pl P et A = EPTEEE ] s 1 i) i
Capital Supervisory | i : g
regula measures for G-Slis 2013.7 ™ effective : ‘ 5 = )
tion - | - =t —
/ Global Comframe/ = Ao
Super International
vision Capital Standard WM.
frame (ics) j.ofeche
work : N
New capital fm————————
Japan regulations based i Effective date undecided
| oneconomic value 0 sttt

| | | [
Sl v e e |

i 8 : BFEEEt MR R R
ERIFACH ¢ Asset Management & IFRS Course, FALIA, 2018
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11



R EL FALIA 223t~ T Asset Management & IFRS Course | » fZ&R 7 55ETE By
PRE—Eatrba B T TIEZ KA - IR T H AR AN EEAE - REEH
B LHRIE - DU ECH IFRS WESEa iR R - B2 B 4H R B AR E nai 2% Bl frbe
X# - BHE BSRETT e - R AMTRER T A LU SRR B R B G
Prbg e & AN s TR LRI 2T A > G © 2B prbg S B Y M B E 75 2 AR A<
bz - AR BRI 55— Az am el e 4 N e e L D RLEr =5 » i BB B B PRI AT

ESFAFIAMARE e e ~ SRl PR e B I R 4 T e s il LR - R 1
SN AR RS TSR 2 s tERE I E B MR A R E R LB AR
B RSB Y SO

an>
s

g

aie A B H AT H AP IS rE B SRR~ BET SRR 2 1
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NHEEHE Governance ) 5 0 B EaRonHARIEEIE ST ESG f51E - HVER
M R IR 2 s 58 - AEHAZBITE ESC HETE » M2 EREHY
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Asset Management & IFRS Course

Date Topics

Opening Ceremony
May 22 (Tue.) “ALM Strategy for a Life Insurer”
“Investment Risk Management”

“Asset Management Strategy at a Life Insurance Co.”
23 (Wed.) “Global Fixed Income Investment at a Life Insurance Co.”
“Stock and Alternative Investment at a Life Insurance Co.”

“IFRS at a Life Insurance Co.”
24 (Thu.) “IFRS 17 (Insurance Contracts) and Issues around It”
Closing Ceremony

BEHEMK
RIHE 2 JERE 3
o B K fE 1 LIES SRS 3
ENfE 1 aig 4
2 3 2= 6
E L=} 1 SZ4hl5e 2

( &t 26)
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